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SUBJECT: AMOCO INTERNATIONAL OIL COMPANY - APPLICATION FOR 
OPIC INSURANCE - 533-70-414 

REF: (A) STATE 183668, (B) PORT-OF-SPAIN 2254 

1 . OPIC PLANS TO TAKE AMOCO'S FERTILIZER PROJECT TO THE 
NEXT MEETING OF ITS BOARD OF DIRECTORS FOR APPROVAL. AS 
EMBASSY IS AWARE, AMOCO IS A "PIPELINE" PROJECT, I.E., ONE 
WHICH IS INELIGIBLE FOR INSURANCE UNDER OPIC S GUIDELINE 
RESTRICTING ITS PROGRAMS IN COUNTRIES WITH PER CAPITA GNP 
IN EXCESS OF $1,000 IN 1975 DOLLARS, BUT FOR WHICH A 
FORMAL APPLICATION (OPIC FORM 52) WAS SUBMITTED TO OPIC 
PRIOR TO AUGUST 1, 1977 CUT-OFF DATE. SUCH PROJECTS WILL 
HAVE UNTIL SEPTEMBER 30, 1978, TO HAVE INSURANCE CONTRACTS 
EXECUTED. 
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2. AMOCO HAS NOT YET APPLIED FOR FOREIGN GOVERNMENT 
APPROVAL ("FGA") FOR THIS PROJECT. OPIC IS TAKING THIS 
PROJECT TO ITS BOARD PRIOR TO RECEIPT OF THE FGA BECAUSE, 

AS DESCRIBED REFTEL, AMOCO DOES NOT WANT THE GOTT TO KNOW 
THEY ARE SEEKING OPIC INSURANCE UNTIL THEY ARE CONFIDENT 
SUCH INSURANCE IS AVAILABLE TO THEM ON ACCEPTABLE TERMS. 
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3. OPIC WOULD APPRECIATE RECEIVING BY JUNE 7 ANY 
SIGNIFICANT UPDATE EMBASSY MAY CARE TO OFFER ON ITS 
COMMENTS FORWARDED IN REFTEL (B ). EMBASSY MAY MAKE 
INQUIRIES OF LOCAL AMOCO OFFICIALS AND OTHER KNOWLEDGEABLE 
SOURCES (INCLUDING GOTT) AS IT DEEMS USEFUL, BUT SUCH 
INQUIRIES SHOULD NOT REPEAT NOT BE WITH REFERENCE TO OPIC 
INSURANCE. OPIC IS PARTICULARLY INTERESTED IN EMBASSY'S 
ASSESSMENT OF RISK FACTORS FOR THIS TYPE OF PROJECT, E.G., 

HOST COUNTRY ATTITUDES TOWARDS FOREIGN INVESTMENT, THE 
SIZE OF THE PROJECT RELATIVE TO THE EXISTING FERTILIZER 
INDUSTRY AND TO THE COUNTRY'S GNP, LOCAL POLITICAL 
PRESSURES OR ANTI-FOREIGN SENTIMENT AND IMPLICATIONS OF 
CONCENTRATION OF NATURAL GAS-DEPENDENT FACILITIES IN 
POINT LISA AREA. COMMENTS UPON THE EXPECTED ENVIRONMENTAL 
IMPACT OF THE PROJECT WOULD ALSO BE USEFUL. 

4. FYI. AMOCO NOW EXPECTS ITS PART (49 PERCENT) OF THE 
PROJECT TO CONSIST OF $31 MILLION IN EQUITY AND UP TO 
$92 MILLION AS CONTINGENT LIABILITY UNDER A WORKING 
CAPITAL MAINTENANCE AGREEMENT. OPIC PLANS TO REQUEST 
APPROVAL FROM ITS BOARD TO INSURE 75 PERCENT OF THE EQUITY 
PLUS 75 PERCENT OF ANY FUNDS COMMITTED UNDER THE WORKING 
CAPITAL MAINTENANCE AGREEMENT. AMOCO ADVISES THAT TOTAL 
PROJECT COST WILL BE $250 MILLION ($62 MILLION EQUITY, 

$188 MILLION DEBT). 
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5. OPIC THANKS EMBASSY IN ADVANCE FOR ITS ASSISTANCE. VANCE 
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